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SUBJECT: LOCKHEED HERCULES NEGOTIATIONS WITH MADAGASCAR 

REF: STATE 57178 

1 . DEPARTMENT HAS NOW RECEIVED DUN AND BRADSTREET 
REPORT ON HASTINGS CAPITAL, BEING POUCHED. FOLLOWING IS 
SUMMARY. 

2. FIRM WAS ESTABLISHED IN 1975, HAS 20 EMPLOYEES 
AND NET WORTH OF $87,678. SALES WERE $750,000 IN 1977. 

TOTAL ASSETS 7/31/77 WERE $307,634. 

3. QUOTE: SUBJECT ACTIVE AS A LEASE FINANCE OF CAPITAL 
EQUIPMENT. LEASING OPERATIONS CONSIST PRINCIPALLY OF 
LEASING VARIOUS TYPES OF SOLID WASTE, CONSTRUCTION 
MATERIAL, OFFICE AND COMPUTER EQUIPMENT. LEASE TERMS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 069855 

RANGE FROM THREE TO SEVEN YEARS. BULK OF THESE LEASES 
ARE SOLD OR ASSIGNED WITHOUT RECOURSE OR WITH LIMITED 
RECOURSE, PRIMARILY TO BANKS. UNQUOTE. 

4. IN DEPARTMENT S VIEW, THIS DISCLOSURE OF HASTINGS’ 

BRIEF HISTORY, LACK OF ANY EXPERIENCE IN INTERNATIONAL 
BUSINESS, AND VERY LIMITED ASSETS CASTS HASTINGS/LOCKHEED 
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DEAL IN NEW LIGHT. REQUEST YOUR VIEWS SOONEST ON THE 
ADVISABILITY OF 1) SHOWING OR PROVIDING D AND B REPORT 
TO GDM WITHOUT COMMENT. IN EFFORT TO ASSURE THAT IF 
GSRM DECIDES TO GO AHEAD ON DEAL WITH LOCKHEED AND 
HASTINGS, IT WILL DO SO WITH NO ILLUSIONS THAT USG 
BACKS WHAT COULD BE A VERY SHAKY DEAL, OR 2) ADVISING 
GOM IT MAY WANT TO ASCERTAIN THROUGH BANKING CONNECTIONS 
THE ABILITY OF THE COMPANY TO ENGAGE IN PROPOSED DEAL. 

VANCE 
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